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Whistling Past the Graveyard

US policymakers continue to act as if they have the stability of the financial system, the economy, and consumer
prices under control. Instead, their ongoing deficit spending and debt monetization since the 2008 crisis have
created a trifecta of macro imbalances:

1. Historic overvaluation of long-duration financial assets;
2. Systemic solvency problems posed by excessive leverage; and
3. Embedded structural inflation.

This unholy trinity foreshadows both secular stagflation and a near-term hard landing. To capitalize on these
imbalances, and not be run over by them, we believe investors will need to rotate out of the still-crowded and
expensive securities of the last business cycle and move into the deeply undervalued, high-growth opportunities
of the next which include the companies delivering the necessary commodities to meet the world’s basic and
aspiring needs. We call this reallocation the Great Rotation. In our analysis, the shift is still in the early innings,
and there is much more to play out.

Forward-thinking investors should take their cue from global central banks who have been stealth acquirers of
gold over the last few years and sellers of US Treasuries. If gold is indeed on the verge of a major breakout, as
we believe it is, some of the most rewarding value and growth investments to compound real wealth are likely
to be found among the metals exploration companies that own the world’s critical new discoveries.

TSX Venture Index Undervalued to Gold
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Our two charts in this section show the TSX Venture Exchange Index which is dominated by the world’s precious
and base metal explorers. For this index to just get back to its 2011 highs along with gold is a 286% return
opportunity. In a broad metals bull market, the upside is likely to be much more. The bull case is particularly
strong because the whole world is dependent on these firms to deliver the resources for the new industries of
the energy transition, i.e., to provide the metals for solar, wind, grid infrastructure, EVs, and batteries.

The die has been cast, and the trajectory is clear. In a joint effort to combat the pressing issue of climate change,
both governments and the global citizenry have charted a course toward a greener future through the adoption
of renewable energy and electrification. The problem is that the major mining companies have not built the
pipeline of metal to deliver what the climate agenda requires. Over the last decade, these companies have
instead been behind a declining trend in investment in resource exploration and development. The typical lead
time coincidentally is an entire decade to make a new discovery, build a mine, and get it into production.

Given such a major imbalance between the world’s needs and its resources, we believe market participants have
been underestimating the risk of a substantial upsurge in commodity prices that will drive another wave of
structural inflation and a much-renewed interest in the explorers. What an incredible opportunity for the whole
mining industry that is likely to get flooded with capital to try to solve the resource shortage problem. We think
investors at large are still way behind the curve in figuring this out. Note how the dollar trading volume in the
exploration-focused companies has been unusually depressed for the last year while stock prices have shrunk.
However, the market may finally be waking up as trading flows in these names appears to be turning. When big
money flows into this tiny segment of the market comprised of small and micro market cap stocks, note how it
tends to correspond with outsized price appreciation. We are confident that there is an enormous value-
oriented and macro growth window that is wide open now.
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Surprisingly, people are only just starting to wake up to the reality of the resource imbalance. The misallocation
of capital that led to broad commodity underinvestment over the last decade was an unintended policy error.

At Crescat, we have seen this coming, and so for the last three years, we have been building an expertly
crafted activist portfolio of what we consider the best, new value-accretive gold, silver, copper, nickel, cobalt,
lithium, and other key metal deposits on the planet.

Over the last two years, our companies have had an average of over 130 drills turning, more greenfield drilling
than all the majors combined. As a result, we have built activist stakes in 79 companies with bona fide and
incipient discoveries of over 300 million target gold-equivalent ounces of metal according to our geologic
expert’s model. We are confident that our activist portfolio of miners is deeply undervalued and has
extraordinary appreciation potential given strong demand, short supply, and capital that is set to come pouring
back into this wrongfully depressed industry.

The allure of metals for the new macroeconomic cycle is not just for monetary purists but also presents an
exciting and optimistic outlook for the future in helping to build the infrastructure for a new economy. Recent
bank failures, on the other hand, point to structural and contagious problems, a bearish outlook for many still-
pumped-up financial assets of a less practical era when money printing and interest rate suppression created a
gross misallocation of capital with a multitude of deferred inflationary consequences.

At-risk investment categories include long-duration US Treasuries, corporate debt and mortgage-backed
securities, sub-investment grade credit, megacap tech, private equity, commercial real estate, and many equities
outside the materials and energy sectors. The impending recession that Crescat’s models foresee has been
precipitated by financial asset mania, excessive leverage, and inflation and is now being catalyzed by
policymakers’ belated attempts to contain this three-headed monster of their own creation. Policymakers are
more challenged than ever.

In our analysis, the hope of a soft landing or mild recession is a consensus delusion sucking investors into the
over-crowded investments of a past era. The pied pipers responsible for the cheery backward-looking view
include compromised corporate management, Wall Street, and government bureaucrats. Shrewd investors
should tune out all the whistling past the graveyard and get busy with a forward-thinking reallocation to critical
commodities.

Megacap Tech

According to our equity model, growth fundamentals for the biggest tech companies have deteriorated
substantially and do not support their valuations which still exceed the peak of the 2000 tech bubble. However,
these stocks have rallied on the recent bank rescue package which is understandable but extremely
shortsighted. The next leg down could unfold viciously just like in the early 2000s tech bust, especially if the
overall economy heads into recession on the back of system-wide tightening of lending standards, which is a
high probability.



The Bigger They Come, The Harder They Fall

Megacap Tech Enterprise Value as % of GDP
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Hedge Fund Positioning

Wall Street spin doctors would have you believe that currently high hedge fund short positioning in S&P 500
futures and options is a bullish contrary indicator. The trick is they have only used data over the long bull market
to support their case. Going back further to 2007, we can see that hedge funds actually had an even larger short
position 16 years ago, right before the top of the market and ahead of the Global Financial Crisis. Investors
should strive to determine the fundamental and macro picture for themselves from a variety of data sources
and not get sucked in by Wall Street’s sometimes compromised and twisted takes.



Hedge Fund Positioning vs. S&P 500
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Yield Curve Out of Control

The US Treasury yield curve has generated two sets of recession-signaling inversions in just four years. The
curve’s level of extreme inversion since November 2022, given still-excessive equity and fixed-income security
valuations, is a blaring macro warning signal of a pending hard landing.
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We highly encourage you to watch a short video that we created of the US Treasury yield curve’s transformation
since 2019. Watch it a few times. It is mesmerizing. Pay attention to the inversions in 2019 that were well ahead
of the pandemic. They show that the recession that hit in 2020 was pre-destined based on already historic stock
and bond market euphoria independent of Covid. However, the pandemic provided the cover for massive
money printing and only a short, mild recession, despite high unemployment. It was a convenient means to
extend the bubble even further.

As you watch the video, notice the zero-interest-rate policy (ZIRP) response backed by record Fed stimulus in
2020 and how the Fed overstayed those policies in 2021. Watch the steepening on the long end in 2021 even
amidst all the rhetoric that rising inflation would be transitory. See the continued rise of the long end in 2022 as
inflation continued to climb in the first half of the year. Pay attention to the sharp increase in the short end in
the later half as the Fed finally admitted it was wrong on inflation. Look at the extreme inversion in recent
months, all at a much higher level across the curve than we were in 2019.

What the curve is signaling now is a high probability of near-term recession, this time a likely much more serious
one that cannot be met with ZIRP given structural inflation. And because of still-excessive valuations, the
economic downturn is likely to be combined with a serious bear market.


https://www.crescat.net/wp-content/uploads/Yield-Curve-Video-4.17.mp4

A Case Study on Charles Schwab

The insolvency problems recently revealed by rising interest rates that translated into runs and failures at Silicon
Valley Bank and Signature Bank are merely some of the first casualties of a systemic problem that affects the
entirety of the US public and private securities markets. Management of other at-risk institutions and
policymakers would have you believe those bank failures were isolated events that have already been contained,
but we disagree.

As just one important case study, Charles Schwab experienced market losses on its massive portfolio of low-
yielding long-duration USTs and agency MBSs of $36.7 billion in 2022. $22.6 billion of this hit was recorded
straight to owner's equity, so it did not even flow through the income statement which instead showed record
profits of $7 billion. The other $14.1 of the total $36.7 billion hit was associated with "held-to-maturity" assets
so did not even get "marked-to-market" on the balance sheet.

After subtracting goodwill of $12 billion, mostly from its richly priced TD Ameritrade acquisition in 2020, the firm
was left with ONLY $6.0 billion in tangible common equity at year-end. These portfolio losses essentially entirely
wiped out common stockholders' equity for a firm that boasts more than $7 trillion in client assets. More
concerning is that Schwab's tangible common equity would be negative, i.e., insolvent, at -$8.1 billion if it had to
reflect the additional $14.1 billion in market losses. Schwab has $9.9 billion of preferred equity that would
absorb creditor losses in a fire sale or run, but that would still leave common equity stockholders with zero. The
$12 billion in goodwill is worthless in a distressed situation like this.

Instead of adequately disclosing and discussing this issue, Schwab's Chairman and its CEO have been aggressively
painting a rosy picture of their business to both defend their stock and entice new client inflows. In a joint letter
on March 23, the pair touted their “conservative approach” and “strong financial foundation” while advising
shareholders and clients that it’s “very misleading” to focus on “paper losses”. Then in a follow-up letter on April
6, the two stated that "our business is extremely robust. This March alone, we saw a strong influx of core net
new client assets of over $53 billion, the second highest March results in our history." We find it concerning that
investors are this naive to be moving money over to Schwab amidst these problems.

Investors in Schwab's common stock should judge for themselves whether mark-to-market losses on securities
portfolios are relevant or not. We absolutely think they are. It is the same problem that sank Silicon Valley Bank.
A higher interest rate and higher inflation macro regime are ones that affect the entirety of the financial markets
and are severely negatively impactful to leveraged holders of overvalued long-duration financial assets.

The problem at Schwab that so many still appear remarkably clueless about is that it made a big bet on long-
duration interest-rate assets with mismatched short-term liabilities, and it lost. It is now aggressively trying to
essentially cover up these losses while luring in even more customers, creditors, and stockholders with
outrageous proclamations. At the same time, company execs have strapped themselves to the mast declaring
their intent to keep this large leveraged interest rate bet intact, citing access to liquidity despite a tangible
common equity insolvency problem on a marked-to-market basis. What happens if the bet continues to go sour,
which is a distinct possibility?

The valuation tide for long-duration financial assets is still going out, in our view, and likely won’t be coming
back anytime soon. Our concern is that there are a great many parties out there swimming naked. To say that
the problem is isolated and not systemic is foolish. It is faced by all banks and brokerage firms today. Even the
Fed’'s own balance sheet is mismarked and overstated.



Private Equity Mismark

Private equity is another segment of the financial markets where the lack of marking to market is a systemic
problem. In this case, fund managers have been allowed to apply arcane models to value their own portfolios
and collect performance fees. The result has been asset values and performance trends that have diverged
dramatically from real-world public mark-to-market values and trends.

With such a great industry business model, it is no surprise that valuations relative to tangible common equity
and overall leverage in the private equity sponsors’ public stock prices are so large. And it is no wonder that
these managers have attracted so much in client assets. But with the tide truly going out, however, the mark-to-
fantasy valuation feature is morphing into a major bug as clients realize what has really been going on. Inflows
drying up and a backlog of outflows is a problem for these richly priced and highly leveraged companies with
thin and sometimes negative tangible common equity.

Given private equity’s role in the broader credit markets, including corporate debt, commercial real estate, and
subprime lending, it is not too difficult to understand that the systemic macro problems today are not just long-
duration interest rate risk but credit risk as well.

Private Equity

Questionable Marks, Excessive Leverage, Lofty Valuations, and Solvency Risk
Data as of April 12, 2023
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Market Debt .
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Capitalization . to
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usD Share USD (USD Millions) . Equity
Equity
Brookfield 32.04 52,509 -17.5 (27,465) 159.8 -2.5
Apollo Global 62.58 35,711 -7.3 (4,189) 90.4 -8.5
BlackRock 665.97 100,696 27.4 4,101 219 24.6
Blackstone 82.61 99,339 4.6 5,548 68.4 18.1
TPG 29.02 8,971 1.6 510 10.5 17.8
KKR 51.29 44,166 16.0 13,795 122.7 3.2
Carlyle 29.73 10,828 14.7 5,323 40.7 2.0
Source: Bloomberg, Kevin Smith © 2023 Crescat Capital LLC

Performance

We believe the perversions in the financial and commodity markets year to date have set up an excellent entry
point for new and existing investors who are not already fully allocated to Crescat’s strategies on the
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unwarranted pullback. The convulsions of a dying macro regime combined with the growing pains of a new one,
in our view, have teed up a great opportunity to sell short the still speculatively valued investments of the last
cycle on a bear market rally and to buy the undervalued scarce resource companies that are key building blocks
of the new economy in the decade ahead.

After creating a historic financial asset mania in a ZIRP world while pretending that there are no inflationary
consequences to high debts and ongoing deficit spending, policymakers have created systemic overvaluation,
insolvency, and structural inflation all at once. This trifecta of macro imbalances is a foreboding hurricane with a
silver lining. Stagflation is a phenomenon that market participants have not seen in four decades. As a result, we
think too many investors are ill-prepared for the transition that is already underway. The good news, in our
strong opinion, is that a robust new commaodity bull market will emerge amidst further financial asset carnage
still to come. This reflexive phenomenon should catalyze the impending recessionary hard landing. In the
ultimately ensuing recovery, we expect critical resource industries to continue to lead as the important drivers of
the new economic growth cycle to come. We are confident that it is a great time to get positioned.

Crescat Strategies Net Return Estimates Through March 31, 2023

Annualized Trailing CUMULATIVE YEARS
CRESCAT STRATEGIESVS. BENCHMARK ~ January = February ~ March YTD 2022 SINCE SINCE SINCE
(Inception Date) TYEAR  3-YEAR  S-YEAR 10-YEAR |\ cPpTiON  INCEPTION  INCEPTION
glctaliMaciclied g -9.7% -9.6% 0.8%  -19.0%  316%  -156%  121%  10.0% 6.0% 10.7% 481.6% 173
(Jan.1,2006)
Benchmark: HFRX Global Hedge Fund Index ~ 1.7% 0.5% 1.3% 0.0% -4.4% 3.1% 43% 1.6% 1.5% 0.9% 17.1%
Lonu/Shorthiedas Bund -7.8% -8.6% 2.5%  -17.8%  7.4% -25.4% 8.1% 6.1% 4.5% 6.6% 334.2% 229
(May 1,2000)
Benchmark: HFRX Equity Hedge Index 16% -0.6% -0.4% 0.8% 3.2% 21% 9.7% 2.6% 2.8% 2.4% 73.7%
Precious Metals Hedge Fund
e e -3.1% 7% 1.8% 84%  -195%  -28.1% s = = 35.2% 123.0% 27
Benchmark: Philadelphia Gold and Silver Index 10.5% -14.7% 12.8% 9.3% -6.9% -15.2% -4.3% -10.9%
Large Cap SMA 6.5% -3.2% 4.2% 2.3% 3.5%  -12.7% 9.1% 5.5% 8.0% 9.6% 817.7% 243
(Jan.1,1999)
Benchmark: S&P 500 Index 6.3% 2.4% 42% 7.5% 181% | -7.8% 186% | 112%  122% 7.1% 425.5%
Precious Metals SMA 32%  -109%  2.5%  -11.6%  -31.0%  -38.5%  19.8% - - 15.5% 73.8% 38
(June 1,2019)
Benchmark: Philadelphia Gold and Silver Index 10.5% -14.7% 12.8% 9.3% -6.9% -15.2% 20.4% 19.5% 98.3%

Sincerely,

Kevin C. Smith, CFA
Member & Chief Investment Officer

Tavi Costa
Member & Portfolio Manager

For more information including how to invest, please contact:

Marek Iwahashi

Client Service Associate
miwahashi@crescat.net
303-271-9997
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Client Service Associate
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(303) 350-4000

Linda Carleu Smith, CPA
Member & COO
Ismith@crescat.net
(303) 228-7371

© 2023 Crescat Capital LLC

Important Disclosures

Performance data represents past performance, and past performance does not guarantee future results. An
individual investor’s results may vary due to the timing of capital transactions. Performance for all strategies is
expressed in U.S. dollars. Cash returns are included in the total account and are not detailed separately.
Investment results shown are for taxable and tax-exempt clients and include the reinvestment of dividends,
interest, capital gains, and other earnings. Any possible tax liabilities incurred by the taxable accounts have not
been reflected in the net performance. Performance is compared to an index, however, the volatility of an index
varies greatly and investments cannot be made directly in an index. Market conditions vary from year to year and
can result in a decline in market value due to material market or economic conditions. There should be no
expectation that any strategy will be profitable or provide a specified return. Case studies are included for
informational purposes only and are provided as a general overview of our general investment process, and not
as indicative of any investment experience. There is no guarantee that the case studies discussed here are
completely representative of our strategies or of the entirety of our investments, and we reserve the right to use
or modify some or all of the methodologies mentioned herein.

This presentation is not an offer to sell securities of any investment fund or a solicitation of offers to buy any such
securities. Securities of a fund managed by Crescat may be offered to selected qualified investors only by means
of a complete offering memorandum and related subscription materials which contain significant additional
information about the terms of an investment in the Fund and which supersedes information herein in its entirety.
Any decision to invest must be based solely upon the information set forth in the Offering Documents, regardless
of any information investors may have been otherwise furnished, and should be made after reviewing such
Offering Documents, conducting such investigations as the investor deems necessary and consulting the investor’s
own investment, legal, accounting and tax advisors in order to make an independent determination of the
suitability and consequences of an investment in the Fund.

Risks of Investment Securities: Diversity in holdings is an important aspect of risk management, and CPM works
to maintain a variety of themes and equity types to capitalize on trends and abate risk. CPM invests in a wide
range of securities depending on its strategies, as described above, including but not limited to long equities, short
equities, mutual funds, ETFs, commodities, commodity futures contracts, currency futures contracts, fixed income
futures contracts, private placements, precious metals, and options on equities, bonds and futures contracts. The
investment portfolios advised or sub-advised by CPM are not guaranteed by any agency or program of the U.S. or
any foreign government or by any other person or entity. The types of securities CPM buys and sells for clients
could lose money over any timeframe. CPM’s investment strategies are intended primarily for long-term investors
10
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who hold their investments for substantial periods of time. Prospective clients and investors should consider their
investment goals, time horizon, and risk tolerance before investing in CPM’s strategies and should not rely on
CPM'’s strategies as a complete investment program for all of their investable assets. Of note, in cases where CPM
pursues an activist investment strategy by way of control or ownership, there may be additional restrictions on
resale including, for example, volume limitations on shares sold. When CPM'’s private investment funds or SMA
strategies invest in the precious metals mining industry, there are particular risks related to changes in the price
of gold, silver and platinum group metals. In addition, changing inflation expectations, currency fluctuations,
speculation, and industrial, government and global consumer demand; disruptions in the supply chain; rising
product and regulatory compliance costs; adverse effects from government and environmental regulation; world
events and economic conditions; market, economic and political risks of the countries where precious metals
companies are located or do business; thin capitalization and limited product lines, markets, financial resources
or personnel; and the possible illiquidity of certain of the securities; each may adversely affect companies engaged
in precious metals mining related businesses. Depending on market conditions, precious metals mining companies
may dramatically outperform or underperform more traditional equity investments. In addition, as many of CPM’s
positions in the precious metals mining industry are made through offshore private placements in reliance on
exemption from SEC registration, there may be U.S. and foreign resale restrictions applicable to such securities,
including but not limited to, minimum holding periods, which can result in discounts being applied to the valuation
of such securities. In addition, the fair value of CPM’s positions in private placements cannot always be determined
using readily observable inputs such as market prices, and therefore may require the use of unobservable inputs
which can pose unique valuation risks. Furthermore, CPM’s private investment funds and SMA strategies may
invest in stocks of companies with smaller market capitalizations. Small- and medium-capitalization companies
may be of a less seasoned nature or have securities that may be traded in the over-the-counter market. These
“secondary” securities 12 often involve significantly greater risks than the securities of larger, better-known
companies. In addition to being subject to the general market risk that stock prices may decline over short or even
extended periods, such companies may not be well-known to the investing public, may not have significant
institutional ownership and may have cyclical, static or only moderate growth prospects. Additionally, stocks of
such companies may be more volatile in price and have lower trading volumes than larger capitalized companies,
which results in greater sensitivity of the market price to individual transactions. CPM has broad discretion to alter
any of the SMA or private investment fund’s investment strategies without prior approval by, or notice to, CPM
clients or fund investors, provided such changes are not material.

Benchmarks

HFRX GLOBAL HEDGE FUND INDEX. The HFRX Global Hedge Fund Index represents a broad universe of hedge
funds with the capability to trade a range of asset classes and investment strategies across the global securities
markets. The index is weighted based on the distribution of assets in the global hedge fund industry. It is a
tradeable index of actual hedge funds. It is a suitable benchmark for the Crescat Global Macro private fund which
has also traded in multiple asset classes and applied a multi-disciplinary investment process since inception.

HFRX EQUITY HEDGE INDEX. The HFRX Equity Hedge Index represents an investable index of hedge funds that
trade both long and short in global equity securities. Managers of funds in the index employ a wide variety of
investment processes. They may be broadly diversified or narrowly focused on specific sectors and can range
broadly in terms of levels of net exposure, leverage employed, holding periods, concentrations of market
capitalizations and valuation ranges of typical portfolios. It is a suitable benchmark for the Crescat Long/Short
private fund, which has also been predominantly composed of long and short global equities since inception.

PHILADELPHIA STOCK EXCHANGE GOLD AND SILVER INDEX. The Philadelphia Stock Exchange Gold and Silver Index
is the longest running index of global precious metals mining stocks. It is a diversified, capitalization-weighted
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index of the leading companies involved in gold and silver mining. It is a suitable benchmark for the Crescat
Precious Metals private fund and the Crescat Precious Metals SMA strategy, which have also been predominately
composed of precious metals mining companies involved in gold and silver mining since inception.

RUSSELL 1000 INDEX. The Russell 1000 Index is a market-cap weighted index of the 1,000 largest companies in US
equity markets. It represents a broad scope of companies across all sectors of the economy. It is a commonly
followed index among institutions. This index contains many of the same securities as the S&P 500 but is broader
and includes some mid-cap companies. It is a suitable benchmark for the Crescat Large Cap SMA strategy, which
has predominantly held and traded similar securities since inception.

S&P 500 INDEX.The S&P 500 Index is perhaps the most followed stock market index. It is considered
representative of the U.S. stock market at large. It is a market cap-weighted index of the 500 largest and most
liguid companies listed on the NYSE and NASDAQ exchanges. While the companies are U.S. based, most of them
have broad global operations. Therefore, the index is representative of the broad global economy. It is a suitable
benchmark for the Crescat Global Macro and Crescat Long/Short private funds, and the Large Cap and Precious
Metals SMA strategies, which have also traded extensively in large, highly liquid global equities through U.S.-listed
securities, and in companies Crescat believes are on track to achieve that status. The S&P 500 Index is also used
as a supplemental benchmark for the Crescat Precious Metals private fund and Precious Metals SMA strategy
because one of the long-term goals of the precious metals strategy is low correlation to the S&P 500.

References to indices, benchmarks or other measures of relative market performance over a specified period of
time are provided for your information only. Reference to an index does not imply that the fund or separately
managed account will achieve returns, volatility or other results similar to that index. The composition of an index
may not reflect the manner in which a portfolio is constructed in relation to expected or achieved returns,
portfolio guidelines, restrictions, sectors, correlations, concentrations, volatility or tracking.

Separately Managed Account (SMA) disclosures: The Crescat Large Cap Composite and Crescat Precious Metals
Composite include all accounts that are managed according to those respective strategies over which the manager
has full discretion. SMA composite performance results are time-weighted net of all investment management fees
and trading costs including commissions and non-recoverable withholding taxes. Investment management fees
are described in Crescat’s Form ADV 2A. The manager for the Crescat Large Cap strategy invests predominantly in
equities of the top 1,000 U.S. listed stocks weighted by market capitalization. The manager for the Crescat
Precious Metals strategy invests predominantly in a global all-cap universe of precious metals mining stocks.

Hedge Fund disclosures: Only accredited investors and qualified clients will be admitted as limited partners to a
Crescat hedge fund. For natural persons, investors must meet SEC requirements including minimum annual
income or net worth thresholds. Crescat’s hedge funds are being offered in reliance on an exemption from the
registration requirements of the Securities Act of 1933 and are not required to comply with specific disclosure
requirements that apply to registration under the Securities Act. The SEC has not passed upon the merits of or
given its approval to Crescat’s hedge funds, the terms of the offering, or the accuracy or completeness of any
offering materials. A registration statement has not been filed for any Crescat hedge fund with the SEC. Limited
partner interests in the Crescat hedge funds are subject to legal restrictions on transfer and resale. Investors
should not assume they will be able to resell their securities. Investing in securities involves risk. Investors should
be able to bear the loss of their investment. Investments in Crescat’s hedge funds are not subject to the
protections of the Investment Company Act of 1940. Performance data is subject to revision following each
monthly reconciliation and annual audit. Current performance may be lower or higher than the performance data
presented. The performance of Crescat’s hedge funds may not be directly comparable to the performance of other
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private or registered funds. Hedge funds may involve complex tax strategies and there may be delays in
distribution tax information to investors.

Investors may obtain the most current performance data, private offering memoranda for Crescat’s hedge funds,
and information on Crescat’s SMA strategies, including Form ADV Part Il, by contacting Linda Smith at (303) 271-
9997 or by sending a request via email to Ismith@crescat.net. See the private offering memorandum for each
Crescat hedge fund for complete information and risk factors.
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