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Crescat Global Macro Investment Themes

Digital Evolution (Internet of Things (IoT))

Domestic Banking Resurgence
China Currency and Credit Bubble
India Policy Shift

Nanoscale

U.S. Housing Recovery

Global Fiat Currency Debasement

Global Debt-to-GDP Deleveraging

New Oil and Gas Resources
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NVIDIA — A Free Cash Flow Machine
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Key Valuation Metrics

Revenues $4.3 Billion Free Cash Flow Margin 14%
Market Cap $10.7 Billion Free Cash Flow Yield 8%
Net Cash $3 Billion Free Cash Flow Multiple 13x
Net Market Value $7.7 Billion 15-yr Hist FCFPS CAGR 27%
Free Cash Flow $592 Million | Shares Outstanding $558 Million
Gross Margin 55% Net Cash Per Share $5.35

Data as of and/or through trailing four quarters ended April 27, 2014 (Q1 2015); unless noted.
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Crescat Fundamental Equity Model
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Crescat Fundamental Equity Model

Fundamental Regression Statistics

CRESCAT®



Jen-Hsun Huang (Jenson Wong)

Silicon Valley Visionary/Entrepreneur
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There is a Misconception in the Market

PLATFORMS

PC

CLOUD

MOBILE

NVIDIA Brand Architecture

MARKETS

DESIGN and HPC and AUTO and
GAMING VISUALIZATION DATA CENTER SMART DEVICES

GRID GRID Tesla

Shield

GeForce

GeForce

Tegra

One Architecture Tegra
Processor

NVIDIA BUSINESSES
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Visual Computing Company

Fundamental Target Vertically
I P — Graphics Patents Integrated OEMs Building
i Differentiated Devices

LICENSING THE s
WORLD’s BEST GPU "
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Patent Portfolio Growth
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2B+ Devices per Year

CRESCAT®



11

Enterprise: Design, HPC, Data Center, Cloud

ENTERPRISE GROUP

Visualization, Accelerated Computing & Virtualization

QUADRO TESLA
Revolutionizing Design & Accelerating Momentum in Enabling End-to-End
Visualization HPC and Big Data Analytics Enterprise Virtualization
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Design in the Cloud

Market

DESIGNER

25M %

POWER USER

200M c !

KNOWLEDGE WORKER

400M a
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Virtualization

2.0

1.0

vGPU Enables Enterprise

Must Have
3D Engineering & Design Apps | PLM & Volume Design | Media Rich Web

HTML

\ AUTODESK » s

2
DS soLIDWORKS

(c\) PTIC TEAMCENTER
SIEMENS {\ AUTODESK

Nice to Have

Office Productivity | Medical Records

S Cerner Epic
MSKESSON SIEMENS
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Enabling HPC in the Data Center

World’s Top 3 Servers Now GPU-Accelerated
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Supercomputers

TESLA —

ACCELERATING MOMENTUM
IN HPC & DATA CENTER

py

|

“IBM-NVIDIA Deal Latest in
Hot Supercomputer Sector”

— Wall Street Journal

Exabytes of Data

A Torrent
of Unstructured Data

6,000

“10 oF TOP 10”

CUDA for
Machine Learning

NETELIY
Yandex
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Big Data Analytics

Beyond HPC to Big Data Analytics

Chevron

(1)
Bailme  Soad %% Dropbox

facebook Google 3, NAVER

%};(Gl NETFLIX QPalantir [=) Square

SIEMENS Raytheon Walmart 32 YAHOO! Yandex

Pacific Northwest
NATIONAL LABORATORY
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The Car of Tomorrow Today

Tomorrow’s Car Computer is a
Visual Super Computer
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Visual Computing Software

Software Matters

Automotive Apps

Infotainment, NAY
Digital Cluster
Advanced Driver Assistance Systems

Middleware
Ul Composer

VisionWorks

Android Linux QNX VxWorks Integrity Tools

System Software
3rd Party Eco-System

Over a decade of automotive
software development

420+ Jetsons being developed
on in the automotive
ecosystem

300+ developer technology
engineers & artists at NVIDIA
to support developers

1,900,000+ CUDA toolkit
downloads, including
computer vision and audio
processing research

Years of development
experience with all key 0S
platforms
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Tesla Motors

Tesla Innovation

““Model S feels and drives like the future.
It’s a rolling testament to the potential of
automotive innovation, and a massive

leap forward for an industry struggling to
stake a claim in the 21st century.,,

Wired Magazine
-DamonLavrinc
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Audi/Volkswagen

Audi’s Innovation Roadmap

Tegra K1
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BMW

Top to Bottom BMW Group
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Margin Expansion

Gross Margin
Expansion

Drivers

FY2010 FY2011 FY2012 FY2013 FY2014
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Balance Sheet Strength

Cash Balance

® Foreign Cash
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Capital Allocation

Capital Return
Strategy to Drive
Shareholder Value

Regular and consistent return of
capital over time

Increased quarterly dividend 13%
from $0.075/sh to $0.085/sh

Intend to return $1.0B in capital
to shareholders in FY15 with
dividends and share repurchases

Increased share repurchase
authorization to ~$1.3B through FY16

Millions

Capital Return

Capital return

$1,0009= ¢, shareholders

Share
i ®— repurchase/
Repurchase : dividend

o— ASR
S147

Shares Outstanding

—
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4 Key Growth Drivers

Investment Thesis

GeForce & Tegra Gaming
Tegra for Auto
GRID for Enterprise Virtualization

Tesla for Machine Learning

NVIDIA Opened a Huge
Market for Visual Computing
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Three Platforms

Growth in All Platforms

PC Platform Mobile Platform HPC & Data Center
+9% CAGR +48% CAGR +64% CAGR
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Two Revenue Reporting Businesses

Growth by Business

GPU Tegra Processor

+11% CAGR +48% CAGR
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NVDA — Price and Product Timeline
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2000: NVDA releases first
GPU - FCF increases
5,286% from 2000-2001

2002: Fortune Magazine’s
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2006: CUDA Architecture
introduced — FCF increases
1,568% from 2005-2008

2007: Tesla released
2008: Tegra released

2009-2014: FCF increases 466%

2012: GRID, Tegra 3
released

2007: Forbes Company of the Year

fastest growing company
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Valuation: $50 per share
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Current Market Price: $19.14
Crescat Intrinsic Value $50
Margin of Safety 38%
Appreciate to Target 161%
Valuation Methodology:

1. FCF per share CAGR of 25%
for next three fiscal years supported
by: Crescat Fundamental Equity
Model; IP moat; core and new high-
growth markets; historical FCF per
share CAGR of 27% since IPO in
1999.

2. Future free cash flow stream
valued at 20x (5% yld) Crescat
projections of $2.25 per share for
2017 FYE (January); NVDA 15-yr
historical median 1s 23x FCF (4.3%
yld); Current Crescat 2000
Investable Universe median is 28x
FCF (3.6% yld).

3. Include net cash of $5.35/share
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Contact Info

Crescat Capital LLC

1560 Broadway, Suite 2270
Denver, CO 80202
Office: 303-271-9997

Fax: 303-271-9998

Kevin C. Smith, CFA
CEO/CIO
ksmith@crescat.net
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Disclosures

30

Sources for this presentation
include: NVIDIA, Bloomberg, and
the Crescat Fundamental Equity
Model. The information contained
herein does not constitute an offer
to sell nor the solicitation of an
offer to buy interests in any
security.
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Current Assets vs. Current Liabilities

M Total Current Assets ~ 5.625B ST Sereid: (SRR

M Total Current Liabilities 0.945B

]

FY1999 FY2000 FY2001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 FY2013 FY2014




GAAP Net Income Versus Free Cash Flow

M Free Cash Flow 0.592B
M Net Income 498.615M |

001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 FY2008 FY2009 FY2010 FY2011  FY2012  FY2013  FY2014  Current
Copyright@ 2014 Bloomberg Finance L.P. 20-Jun-2014 11:02:10




Cash Paid for Taxes Relative to Free Cash Flow

M Free Cash Flow 0.5928
M Cash Paid for Taxes 14.739M

001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 FY2013 FY2014 Current
Copyright€ 2014 Bloomberg Finance L.P. 20-Jun-2014 10:58:50




Stock Issuances Versus Repurchases

M Decrease in Capital Stocks -1.287B
M Increase in Capital Stocks  206. 273M

>-1B

+-1.2B

-1.4B

001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 FY2008 FY2009 FY2010 FY2011  FY2012 FY2013 FY2014 Current '

Copyright@ 2014 Bloomberg Finance L.P. 20-Jun-2014 13:10:29




Automotive Metrics

NVIDIA Automotive Growth - By the Numbers

Unit Shipments (Cumulative) Unit Forecast Based on Design Wins

FY2012 FY2013

Models

FY2011 FY2012 FY2013 FY2013
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Enterprise: Design, HPC, Data Center, Cloud

Accelerated Computing Growing Fast

2x Growth in One Year NVIDIA GPU is Accelerator of Choice

Percent of HPC Systems
With Accelerators 'NTE;PHI

50% ——
44%
40% -
30%
20%

10%

0%

2011 2012

Intersect360 Research
> Systems, July 2013
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Crescat Fundamental Equity Model

6 Fundamental Scoring Categories

Value Factors PE4QT PE4QF PBLQ |P/IFCF TI'H1 PCFO4QT |P/Tang Bk | AnDiv% | PrtoFCF4
Metric Value 18 17 3 19 14 3 2 16
PN B 3 B B 0 B N
[T 3 O UN N TN TN o )

Within Industry Rank |JENSON [NG2 (NG NG5 NG NWS7 [WEON (WS

Balance Sheet

CEto TA

Current

Quick

Metric Value

& 6 5
[NS20 [Rsa

AllEquity Rank [N |
iﬂm» Renk | SHGH |MBHS| _|meuas
Within Industry Rank [z SO0 [ISON

EPS Dynamics EPS5%LQ | EPSR3M% | S5%LQ | SR3M%

Factor Value 38 7 5 3

Al Equity Rank NSO NG NSO IS

Witin Type Rank | NSAST TS50 USO8 G248

Within Industry Rark |JNUGN NGH | INBG0N G

Cap Alloc Factors AnDiv’% | DivCvg | BBk Yld | Div%Ch | AinBBk
Factor Value 2 2 0

0 0
AlEquityRank _ [NNGH e |NNSTON NS WSS
Within Type Rank | NSSS [Wiec7 | NNSHEEN GHN: |WSaws
Within Industry Rank |JENSON [ 23 [NENSHNN NNSSH [BESSEN

Within Industry Rank [JENTO] [NNNS0  [NNSSEN NG NS W< (W2

Growth Factors FCFG LQ | FCFG TTM| FCFG Chy | EPSGLQ | EEPSGCQ | SPSG LQ | SPSG PQ | SPSG Chy | CQG-LQG | Act5Yr R&D CFOPSG | CAPEXG | 9-YrEPS
Factor Value -

All Equity Rank

Within Type Rank

Within Indusry Rark [J4 [ 26 [BNS2

Quality Factors PM4QT% | FCF Mrg | ROIC4Q- | ROIC4 | ROE4QT | CFO/NI % | ROIC 5 Yr

Factor Value 12 14 3 10 11 64 7

il Equity Rk [NNGSI IS N S [ W [

Wit Type Rank _|SUs |BIS00 NSNS |GSN7 WSy oo [WM2
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