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important Disclosures

Only accredited investors and qualified clients will be admitted as limited partners to a Crescat
fund. For natural persons, investors must meet SEC requirements including minimum annual income
or net worth thresholds. Crescat funds are being offered in reliance on an exemption from the
registration requirements of the Securities Act of 1933 and are not required to comply with specific
disclosure requirements that apply to registration under the Securities Act. The SEC has not passed
upon the merits of or given its approval to the Crescat funds, the terms of the offering, or the
accuracy or completeness of any offering materials. A registration statement has not been filed for
any Crescat fund with the SEC. Limited partner interests in the Crescat funds are subject to legal
restrictions on transfer and resale. Investors should not assume they will be able to resell their
securities. Investing in securities involves risk. Investors should be able to bear the loss of their
investment. Investments in the Crescat funds are not subject to the protections of the Investment
Company Act of 1940. Performance data represents past performance, and past performance does
not guarantee future results. Performance data is subject to revision following each monthly
reconciliation and annual audit. Current performance may be lower or higher than the performance
data presented. Crescat is not required by law to follow any standard methodology when
calculating and representing performance data. Crescat Portfolio Management claims compliance
with Global Investment Performance Standards (GIPS®). Prospective clients can obtain a compliance
presentation and the firm’s list of composite descriptions by visiting our website at
www.crescat.net/resources/due-diligence/. Returns are presented net of management fees and
performance fees, except where otherwise indicated. The currency used to express performance is
U.S. dollars. The performance of Crescat funds may not be directly comparable to the performance
of other private or registered funds. Investors may obtain the most current performance data and
private offering memorandum for a Crescat fund by contacting Linda Smith at (303) 228-7371 or by
sending a request via email to Ismith@crescat.net. See the private offering memorandum for each
Crescat fund for complete information and risk factors.
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US Bottom 50%

2,500,000 Overall Net Worth in Millions USD
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Wealth among the lower
classes is at the highest in the
history of the data, further
charging up a demand-pull
inflationary environment. Was
the opposite case coming out
of the GFC and tech bust.
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US Total Population Out of The Labor Force

YoY Change (%)

Government policies seem
to be discouraging folks
from return to the labor
market. In fact, as shown in
the chart below, people
continue to leave the labor
force like never before.

1970-1979 1980-1989 1990-1999 2000-2009 2010-2019
Source: Bureau of Labor Statistics ©2021 Crescat Capital LLC
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A classic early sign of a
commodity cycle. Mining
industry nonfarm payrolls near
historical lows. Labor & capital
constrains are the amplifiers of
bull market in resource stocks.

Commodities vs. Mining Labor Market

US Employees on Nonfarm Payrolls Mining Industry in Thousands
B Equal Weight Commodity Index

1970s
Commodities Cycle

2000s
Commodities Cycle
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Money Supply vs. Fiscal Deficit

IESEW ) WUS Money Supply M2 in USD Billions (L1)
US Treasury Federal Budget Deficit Or Surplus as a % of Nominal GDP (R1)

Monetary and fiscal disorder
have perhaps gone too far this
time around and significant
monetary debasement is, in
our view, inevitable.

1970-1979 1980-1989 1990-1999 2000-2009 2010-2019 2020-2029
© 2021 Crescat Capital LLC

Source: Bloomberg
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Global Central Bank Assets vs. Gold

e 3’ 200

32,000,000

Money printing only supports
financial asset bubbles for so
long. Ultimately, QE drives
flows out of overvalued stocks
and credit and into
undervalued precious metals.

-== Assets of Largest 8 Central Banks in USD Millions

=== Price of Gold USD per Troy Oz.

Source: Bloomberg, Central Banks © 2021 Crescat Capital LLC
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Gold vs. Real Rates

B Gold Prices ($/ounce) (R1)
US S-Year Real Yield (Inverted) (L1)

Real rates tend to lead the

way for precious metals,
particularly gold.

2018 2021
Source: Bloomberg ©2021 Crescat Capital LLC
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Japan Money Velocity vs. Gold in JPY

Japan M2 Money Velocity (R1)
BGold in JPY Terms (L1)

Gold in Japanese yen
terms drastically
diverged from money
velocity, appreciating
over 3-fold in the last 2
decades.

O

2005-2009 2010-2014 2015-2019 2020-2024
Source: Bloomberg ©2021 Crescat Capital LLC
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Brazil & Turkey M2 Money Velocity

1996-1999
Source: Bloomberg

2000-2004

Brazil M2 Money Velocity on 4/30/21 (L1)
B Turkey M2 Money Velocity (R1)

2005-2009

2010-2014

2015-2019 2020-2024
©2021 Crescat Capital LLC

There were plenty of examples in
history of other economies that
went through similar secular
downward trends in money velocity
but also faced inflationary
problems. Turkey and Brazil would
be great examples. Both
economies suffered from
significant currency devaluations
while also experiencing the
pressure of a rising consumer price
environment.
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US M2 Money Velocity

YoY Change (%)

The rate of change of US
money velocity has begun to
turn up after such a steep
decline. Sure, it is still early
to call the bottom, but it has
indeed been moving
towards the inflationary
direction for the last 3
quarters.
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Source: Federal Reserve ©2021 Crescat Capital LLC
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Fed Balance Sheet Assets

Trailing 4-Weeks Change in Millions USD

190,000
140,000
90,000 If we could use the perfect
40.000 analogy to describe their
' message for raising
(10,000) interest rates into plain
(60,000) words, it would be the “we
(110,000) are debating if we should
160.000 start a diet 2 years from
(160,000 now”.

(210,000)
(260,000)

Source: Federal Reserve ©2021 Crescat Capital LLC
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US Corporate Debt vs. Bond Yields

The US corporate bond
market has become one the
most central bank
dependent parts of financial
markets today.

M Bloomberg Barclays Average Corporate Bond Yield (R1) 2.5616
US Corporate Debt to GDP on 3/31/21 (L1) 0.5055

1990-1994 | 1995-1999 2000-2004 2005-2009  2010-2014 2015-2019 2020-2024
Source: Bloomberg ©2021 Crescat Capital LLC
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US Treasury Holdings

% of Ownership of Marketable Securities

M Federal Reserve Holdings As a % of All Marketable Treasury Securities 21.6320
Foreign Holdings As a % of All Marketable Treasury Securities on 8/31/20 35.1012

21.6320
pAy

2000-2004 2005-2009 2010-2014 2015-2019
Source: Federal Reserve © 2021 Crescat Capital LLC

Foreign investors are
currently holding the
lowest percentage of
marketable US Treasuries
in 20 years. The Federal
Reserve is becoming the
buyer of last resort.
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To note, just in the last
two months alone, the US
government issued $S614
billion worth of notes and
bonds and the central
bank only bought 26% of
the total.

Treasury Bonds & Notes Issuances

400,000 Monthly Amount in USD Millions
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Source: Federal Reserve ©2021 Crescat Capital LLC
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Median CPI YoY (%)

3.50000

3.00000

Here is the Federal Reserve's
own calculation of inflation. At
a /-year low. There is
absolutely no rush to cease
monetary stimulus.

2.50000
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©2021 Crescat Capital LLC

Source: Federal Reserve Bank of Cleveland
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Twin Deficits vs. Gold-to-S&P 500 Ratio

Twin Deficits Calculation:
Annual Change in US Public Deficit + Current Account Balance

)

Twin Deficits to GDP (Inverted) History has proven during
== Gold-to-S&P 500 Ratio times of fiscal disorder

gold tends to outperform
equities. Inverted twin
deficits suggests a
massive upward move in
the gold to S&P 500 ratio is
still ahead.

Gold-to-S&P 500 Ratio
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US Marginal Tax Bracket vs. Government Debt

US Highest Marginal Tax Bracket (%) === Public Debt to GDP (%)

wwa

For people calling for the
Roaring 20’s, back then not
only was inflation falling but
tax rates were also in a
downtrend. There is no way
either of those factors will be

in play today.

Public Debt to GDP
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Crescat's 15-factor
valuation model is at record
levels with 11 out of 15
fundamental metrics in the
100t percentile historically.

Crescat US Equity Market Valuation Model

Prior to the Greghe

Early 1900 : )
Depression
P S19M " prior to the

100% “ 1-38Recession
90% |
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Model Factors

Nifty-Fifty
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()

Most Recent Value

Tech ?
Bubble

oS

Historical Percentile

Source: Bloomberg, Yale/Robert Shiller, John Hussman *Numbers as of December of 2020

Median EV to Sales (Ex-Financials)

US Total Market Cap to GDP 170%
EV to Free Cash Flow Margin-Adjusted (Ex-Financials) 48.8
Median Price to Sales 2.8
Median Price to Book 3.9
Median EV to EBITDA (Ex-Financials) 15.0
Aggregate EV To Sales 3.0
Aggregate EV to Trailing 12M EBITDA 17.5
Aggregate EV to 2021 EBITDA Estimate 15.9
Aggregate Price to 2021 Book Value Estimate 3.8
Aggregate Price to Tangible Book Value 12.8
Aggregate Price to Earnings 27.9
Cyclically Adjusted P/E (CAPE) 32.9
Aggregate Price to 2021 Earnings Estimate 25.6
Aggregate Price to Book

©2021 Crescat Capital LLC
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US Corporate Bonds Yield — Inflation Expectation

Bloomberg Barclays US Agg Corporate Yield To Worst — 10-Year Breakeven Rate

Corporate bonds now yield
less than inflation
expectation for the first
time in history.

-0.0252

2000-2004 2005-2009 2010-2014 2015-2019 2020-2024
© 2021 Crescat Capital LLC

Source: Bloomberg
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S&P 500 Real Earnings Yield

Aggregate TTM Earnings Yield — CPI YoY Change

The S&P 500 earnings yield
adjusted for CPl is now at
its worst level in 30 years.

Housing
Bubble

1990-199%4 1995-1999 2000-2004 2005-2009 2010-2014 2015-2019 2020-2024
Source: Bloomberg ©2021 Crescat Capital LLC
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This chart shows the
enterprise value-to-sales ratio
differential between high
flying technology and value
stocks. Note the comparison
between the early stages of
the 2001-02 tech bust and
today.

1995-1999

Source: Bloomberg

The Great Rotation

EV To Sales Spread: S&P 500 Tech Sector / Russell 1000 Value

2000-2004

2005-2009

2010-2014

2015-2019

2020-2024
©2021 Crescat Capital LLC
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For the first time in history,
junk bonds and stocks are
record overvalued in
tandem.

Valuation of US Stocks vs. Junk Bonds

35 Stocks & Corporate Bonds
Historically Overvalued

® Today
[+]

Stocks & Corporate Bonds
Historically Undervalued
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Russell 1000 Growth vs. Value

Relative Price to Book

We believe we are in the
early stages of a Great
Rotation out of overvalued
long-duration growth stocks
and fixed income securities
and into undervalued
inflation-hedge assets.

1995-1999 2000-2004 2005-2009 2010-2014 2015-2019
Source: Bloomberg © 2021 Crescat Capital LLC
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Gold mining companies
acted in counter cyclical
fashion to create wealth
during the credit deflationary
bust of the Great
Depression.

Great Depression

Homestake Mining vs. Dow Jones
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Inflationary Recession of 1973-74

Barron's Gold Mining Index vs. S&P 500

The 1973-74 stagflationary
recession provides a good
analog for the Great Rotation
that we foresee. During that
time, gold mining stocks
increased 5- fold during the
while the S&P 500 declined
50%, in just two years.
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Tech Bust

Philadelphia Gold and Silver Index vs. Nasdaq Composite

The wake off the tech bust
provides another good analog for
the Great Rotation. The NASDAQ
Composite declined 78% from
2000 to 2002 and was still down
through 2008. The Philadelphia
Stock Exchange Gold and Silver
Index increased five-fold from
2000 to 2008.
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Commodities to Equities Ratio

Gulf War &
S&L Crisis
2008 Peak Oil &
Oil Embargo & o Global Financial Crisis
Inflationary Bust
The commodity- # 0

to-equity ratio is
at a 50-year low.

B

1972 Nifty Fifty Bubble
Stock Bubble

GSCl Commodity Index vs. S&P 500 Index

1970-1979 1980-1989 1990-1999 2000-2009 2010-2019
Source: Incrementum AG © 2021 Crescat Capital LLC
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Commodities Index

S&P GSCl Equal Weight Commodity Sector

R 155.8689

We think the hoarding
of tangible assets by
investors is just getting
started.

N . Ty . . . . . . . . . . ST
2021
Source: Bloomberg ©2021 Crescat Capital LLC
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Annualized stock performance
during the US's most inflationary
decades was negative 510 6% on
a real basis in the 10s and 70s.
Commodities performed
exceptionally well.

Stocks During Inflationary Periods

Dow Jones Index

0.47%
Annualized
Return

0.91%
Annualized
Return

US Median Annual CPI Per Decade (%)

6.55%

o
o~
Source: Federal Reserve ©2021 Crescat Capital LLC
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US 10-Year Real Yield

10-Year Nominal Yield — CPI YoY Change (%)

Money printing only supports
financial asset bubbles for so
long. Ultimately, QE drives
flows out of overvalued
stocks and credit and into
undervalued precious metals.

1960-1969 1970-1979 1980-1989 1990-1999 2000-2009 2010-2019
Source: Bloomberg ©2021 Crescat Capital LLC
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GDXJ vs. Inflation Expectations

B Michigan 1-Yr Inflation Expectations (R1)
W Van Eck Junior Gold Mining ETF (L1)

Gold mining stocks follow
inflation expectations.
Junior exploration stocks
are highly undervalued after
a 10-year bear market.

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Source: Bloomberg © 2021 Crescat Capital LLC
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Largest Component of CPI Appears Understated

Owners Equivalent Rent (24% of CPI) vs. Rental Inflation Expectations

|
™ Fannie Mae Survey - Avg. Rental Pr. Chg. % Expectation 1-Yr (L1) +6.0
8.0« mUS CPI Urban Consumers Owener's Equivalent Rent of Residences YoY% (R1)

Source: Bloomberg
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® 2021 Crescat Capital LLC

Inflation is a much bigger problem than
is being acknowledged by policy makers
and their statisticians. Home buyers
expect rents to be up 7%, according to a
recent Fannie Mae survey, but the
Bureau of Labor Statistics tells us that
Owner's Equivalent Rent is up only 2.1%.
Furthermore, the BLS has the audacity
to make OER the largest component of
the Consumer Price Index giving it a
24% weight.
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US Existing Home Sales Median Price YoY%

Actual home price
inflation is running at an
insane 23.6%
annualized rate. Our

government's CPI
statistics are a

disgrace.

2000-2004 2005-2009 2010-2014 2015-2019 2020-2024
Source: Bloomberg © 2021 Crescat Capital LLC
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Silver to Money Supply

Silver / M2 Money Supply

Silver remains historically
undervalued relative to
money supply.

1985-1989 1990-1994 | 1995-1999 | 2000-2004 2005-2009 | 2010-2014 | 2015-2019 2020-2024
Source: Bloomberg ©2021 Crescat Capital LLC
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Gold vs. Money Supply

Calculation: Gold / M2 Money Supply

Price of gold relative to M2

money supply still looks
historically attractive with
significant upside likely
ahead.

'70-'74  '75-'79 @ '80-'84 '85-'89 | '90-'94 = '95-'99 @ '00-'04 @ '05-'09 @ '10-'14 & '15-'19 @ '20-'24
Source: Bloomberg © 2021 Crescat Capital LLC
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Because of a decade of
exploration
underinvestment, there have
been no major new gold
discoveries in the last four
years.

Gold Discoveries

>2M Ounces (Millions of Troy Ounces)

Source: S&P Global Market Intelligence
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The gold mining
industry has
underinvested in
exploration for the last
decade.

Gold Price vs. Exploration Budgets
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Silver Miners CAPEX Cycle

Aggregate Trailing 12-Month CAPEX in USD Millions

Silver miners CAPEX is at a
decade low while, in the last
12 months, $25T of newly
issued debt worldwide, SOT
of monetary stimulus by
central banks, and $18T of
negative yielding bonds.

-18% YoY

Source: Bloomberg Universe: All Members of the SIJ ETF ©2021 Crescat Capital LLC
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Miners have been reluctant to
spend capital even though
gold prices have been moving
higher. Thus, supply is
constrained, an incredibly
bullish fundamental backdrop
for gold and silver.

Gold vs. Miners' CAPEX

Top 50 Miners by Market Cap in the Canadian & US Stock Exchanges
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Gold Miners' Free Cash Flow Yield

Median Trailing 12-Month Free Cash Flow to Enterprise Value
= A New Era

Free cash flow has been
positive for the last seven
quarters for the top 50 gold
miners.

25-Years Being Capital Destroyers <

Top 50 Miners by Market Cap in the Canadian & US Stock Exchanges
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Bloomberg © 2021 Crescat Capital LLC
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Gold Miners vs. Tech Stocks Free Cash Flow Yield

Median Trailing 12-Month Free Cash Flow to Enterprise Value Differential

Differential Is Now
Positive

This is the first time in the
last 30 years that miners
trade at a higher free cash
flow yield than tech
companies.

Top 50 Tech & Gold Mining Companies by Market Cap

Source: Bloomberg ©2021 Crescat Capital LLC
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We believe the recent pull back in
gold, silver, and miners since
August just gave us the perfect
opportunity and timing to continue
to raise capital and build a
portfolio of companies with
exceptional properties in strategic
geologic locations worldwide.

Gold & Silver Miners

Aggregate Trailing 12-Month Free Cash Flow in USD Millions

Top 50 Miners by Market Cap in the Canadian & US Stock Exchanges

Source: Bloomberg
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Gold & Silver Miners

% of Miners With Positive Free-Cash-Flow Annually

Believe it or not, today, 73% of
the top 50 gold and silver
miners are profitable on a free
cash flow basis. That is the
highest level we have ever seen.
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Gold & silver stocks just did
their largest repayment of debt
in history. They have never
generated this much FCF in a
quarter.

Gold & Silver Miners

Peak of the Gold
Cycle While
Leverage Surged

Change in Short & Long O
5,000 Term Borrowing

=== Free Cash Flow

3,000
1,000
(1,000)

(3,000)
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Source: Bloomberg Quarterly Data in USD Millions
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Gold Supply Cliff

Top 20 Global Gold Producers
Projected Production from Proven and Probable Reserves

The majors have not been
replacing their reserves. The

industry is facing a supply
cliff.
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Median Total Debt to Assets Ratio

Russell 3000 Index & Top 50 Precious Metals Miners By Market Cap

If precious metals
stocks were a sector,
they would have the
cleanest balance
sheets of them all.

Source: Bloomberg © 2021 Crescat Capital LLC
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The entire precious
metals industry is dirt
cheap. Apple’s market
cap is 4 times the size
of the whole precious
metals industry.

Total Market Cap

$2,219B
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Newmont Corp.

Weekly Chart
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Source: Bloomberg ©2021 Crescat Capital LLC
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Eloro and Eskay vs. Bitcoin

Normalized starting at 100
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New Found Gold vs. Bitcoin

Normalized starting at 100
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Labrador Gold and Arizona Metals vs. Bitcoin
Normalized startina at 100
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Grande Portage, Pacific Ridge, Nevada King, Tectonic
Metals, CopAur Minerals vs. Bitcoin

Normalized starting at 100

180.00 GPG CN

164.71 PEX CN

60.00
53.20 XBTUSD

40.00

Apr 30
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Source: Bloomberg © 2021 Crescat Capital LLC
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Gold - A Key Diversifier for Crypto

May Performance: Crescat’'s Top Performing Activist Positions,
Crescat Precious Metals Fund, Gold, and Bitcoin

79.8%
72.2%
65.4%

19.2%  17.8% 44 99

7.8%

New Labrador Arizona Cabral Eskay Crescat Timberline Eloro SpotGold Bitcoin
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May was a great month to
illustrate the old-fashioned
inflation hedge properties that
precious metals can offer
alongside the new fashion
trend. We prefer to focus on an
uncrowded macro opportunity
today, which we believe to be
the exploration segment of the
precious metals mining
industry.
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