CRESCAT CAPITAL

VALUE-DRIVEN PERFORMANCE

May 1, 2017

Dear Investors,

Crescat Capital LL

1560 Broadway
Denver, CO 8020:
(303) 2719997

info@crescat.net
www.crescat.net

By keeping interest rates on the world reserve currency too low for too |bweg;e¢ceral Reservéas
createdspeculative asset bubbla@s far-reaching areasf the globe
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Currency and credit bubbles in China

Housing bubbles in Australia and Canada
Worldwide gluts in industrial commodities including fossil fuels, iron ore, and steel
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The catalysttodayto burstthese and other asset bubbleis the Feceral Reserve ecentinterest rate
hikes TheFedhasalready raisedhe Fedfunds ratethree times since December 20\&hile it may not
seem like a big move, the increase in feddfunds rate from 12.5 to 91 basis points in the last 16
monthsequates to 8628% increase ithe interest costof borrowingFedfunds. Foreign bankare the

largestFedfundsborrowersillustrating theFed s

g | o hBylstariinghfpom suich a low rates is

evident inour logscaled charshown in Figure,1l sihe largestFedfunds rate hikén any pastJS
businesgycle and it has come late in theconomiccycle
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Figure 1shows theFedfunds rate in blue and the S&P 500 Index in gold over the current and prior nine
US business cycles since inception offadfunds rate in 1954. We have log scaled thaxgs to
visualize the *“ pehedfundsta® gsevebs mthe $E 500 ovar timmhehRecessions
are highlighted in redAsFigure lillustrates, n all prior cycles, a high ratef-change increase in thieed
funds rate late in the business cyclepincidedwith or soon led taa credit crisis, stock marketash,

and recessio everytime. Why should it be any differenhis time?

TheCurse of the RepublicaRirst Year

Sure, tax cuts should eventually prove bullisix Wwhenit comes topolitical regime changkate inthe

business cyclghere is anuchbigger,moreimminent problem Basedon our study ofprior postWorld

War Il Democratieto-Republicammegimechanges, there was astock market crash angkcessiorin the

first yearof the new Republicap r e s i d e avery tene T e 1t ights everysingle oneEisenhower

(1953),Nixon (1969), Reagan (1984hdBush (2001) ¢ "st i I | early i n President
only just finished his first 100 dayées, eveminder thegreat Ronald Reagawvho ultimately delivered

on hisincometax cut, the world could not escape theurse of thestock market crash and recessiion

the firstyearof aRepublican president.

Stocks were lookingreatfor Reagarat the end of hisstrongfirst 100 days, buthe marketfaltered in

May and then again in JumsFedChairPaul Volckepressedhe Fedfunds rate higherThe recession

beganin Julyo f R e firg year The S&H00Index declined 27.1%om its post-election high before

the recessiorended inNovemberl982.Reagarsigred his tax plan intdaw. Congress named it the

“Economic Recovery Tax Actof 198lot e t he wor ds, ,anEckoowledgemerthd®e c ov er )
the economy waglreadyin recession byAugustof 1981 asthe bill becamdaw. It helpedto havean

economic crisis early R e a g presidesncy to get the tax deal done.

A crisighat happersearlyi n a new p rcarsalwdys mbtaresl ontthee primadministration.
With the push for tax cuts and deregulation and optimaireadybaked into thestockmarkettoday,
the Republican administrationCongressand the marketsre all goading the=edto hikerates further,
just likeunder Reagan and Volckethe Fedstill planson two more hikes this year, anthe Fedfunds
futuresmarketis paving the wayor at least onéhikemore in June

Wheé Aaiethdhe Business Cycle

The current expansion phase of the business cycle is more than eight years réfutiogling to he

National Bureau of Economic ReseafdBER), the nepartisanacademic think tankhere have been
elevenbusiness cycles in the US from 1945 to 200%averagdength is5.8 yearsThe average
expansiomphasewas 4.8 years whilthe average contraction was 0.9 yealBERs an army of more

than 1,400 economics professors including 26 Nobel Prizeengnthe authority on business cycles and
recessionsBottom line, if we go by the NBER average business cycle length, the current expansion has
already gone on 65% longer than the average expansion and is due for a downturn, particularly now that
the Fedis raising rates at a high ratéd-change andhat we are in the firsyear of a Republican
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presidency The two longestrunningbusinessyclesnext to the current one, extended as far as a ninth
year, but theirdemise finallyoccurredin 1969and in 2001 These yearsoincided with the=edraising
interest rates anRichardNixonandGeorgeW.Bush s f i r st .years in office

Speaking of the average length of business cycltainastutemarket practitionershave identified a
natural global eonomic cycle that averages 8.6 years in lengtiey arrived aB.6years because it was
the average distance between financial paroe®r the lasthree centuriesand more For more
information on this cycle, sethe link on thepi ¢ycleby Barclay Lib. Based orthe pi cycleaverage
according to Leibwe are due forafinancialpanic to unfoldaround May 7, 2017Coincidentally that is
the day of the final French electiorepproximately twd.6-year cycles from tatech bubble peak in
2000 andone 8.6year cycldrom the collapse of Lehman Brothérs2008

Valuationsare atRecord Highs

Understanding the extent of the overvaluationfinancial assets today is a key part of reading the
overall macro cyclebecause it is when speculative financial asset bubbles burst that the downturn in
the real economy followsAs we show ifrigure 2jn the US the aggregate valuatioaf financial assts
(stocks, bonds, and castelative toafter-tax incomeis more overvalued than it was in both thech
bubble and the housing bubhle

Figure 2:

US Household Financial Assets to Disposable Income
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Also, as showm Figure 3US household net worth relative to incorsealso at record valtian levels

This measuralsoincludes real estate

Figure 3:
US Household Net Worth to Disposable Income
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And acording to theOrganiation for Economic Gxperation and Development (OECBimilar record
imbalancesn the valuation of financial assets and net worth to disposable inctumently existn

f i nanci lardughtos
by record easy central bank policies iglabal phenomenonThe Fedis leading the charggloballyon

Europe, Canaddapan, and the UK. h e

ending these easy money policies.

specul ati ve

set

To illustrate the breadth of the valuation bubble in t&equity marketsthe median stock in the S&P
500 is at its highest valuation level evas, shown irFigure 4higher than the tech and housing bubbles
on aprice-to-sales basid-urthermoe, median debto-assetsn the S&P 500 is at its highest levels ever

while the profit margin in the S&P 500 has already peaked out.

Figure 4.

but
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S&P 500 Index vs. S&P 500 Median Price/Sales Ratio

Monthly Data 1964-03-31 to 2017-02-28

—S&P 500 Index (2017-02-28 = 2,363.64)
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Across a broad swath of valuation measuig=e the tables ithe appendix)for both the S&P 500 and
the Russell 200Q)Sstock valuatios areeither in the same range or in many cases significantly higher
than they were at the tech bubble peak atige housing bubble peak. Sutd@ghvaluation multiples
mighttheoreticallybe justifiedin alow interest rate environmenthut we must keep in mind that

equities are the lowest asset class on the credit totem

pole. Therefore, a gemgkysemiumor

margin of safety mast always bapplied If the Fedisraising interest rates in a possibly deliberate
attempt to deflate speculativasset bubblesvaluation multiples are highly aisk of contracting.ls an

aggregate P/E ratiof 115, as it is todayon the Russell 2008mallcap indexeally justifiedaVe

think so.

In order to see the impact dghe Fed s r ipterestmate

don’

changes on small cap companves studied

the Russell 200hdexsince the time theFedbegan hiking rates Decemberof 2015 Since that time,
the aggregate P/E ratiof the Russell 2000 hasoved up from 46 td 15timesearnings. During the
same tine, aggregaténterest expenséiasincreased by19% and corporate profitsavedeclined by
33%! In median terms, Russell 2000 companies are now paying 24% of their operatingrpnotiiest

expense. That's exact]

y

adagpercentdyeod aperatirg prpfits atithe s

height of the tech bubble antl0 percetage points more than they were paying prior to tigéobal

financial crisis.

t

wer e
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In the Russell 2000 todaynly 68% of the index is made up of profitable companies. At the peak of the
tech bubble 76% of theecompaniesvere profitable. At the peak of the lising bubble, 79% afiem

were profitable Clearly, for small cap stocks, the valuations are higher today and the fundamentals are
weaker than hey were at the prior two stock market tops.

Stock narketstop out whenvaluations are extended, whesorporate earnings and the economy appear
strong andwhenmeasures of consumer, business, and stock market sentiment are sfiloese
conditions are currently in plac®Ve believe that thiss as good as it gets. At times likés, everything

is set up tdail. The catalyst for failureoday isthe sameas the demise of evetySbusiness cycleélhe
Fedis tighteningcredit late in the business cycle

BullishSentiment is &Contrarian Indicator

According to recent March data from the Yale University Stoakkkt Confidence Indices, only Ifo

institutional investorexpect theUSstock market to be down over the next year. This is record bullish
sentimentfrom this monthly Yale survey that goes back to 198% also at aecord divergence from

thesei n v e satiomalvaluationassessmendf the stock market which is moderately high. Bespoke
Investment Group describasthisway “ They know the market is overval
excuse or a c & tihkthe truthtofthe Yale sutveysisithat ifistitutional investors are

more record né-long stocks than they are trubwarethat marketis overvalued. Therefore, it is time to

sell stockshow. The catalyst is already in plahe rate of change in thEedfunds interestrate.

As further evidence of ubiébullish investor sentiment, h e B a r r-anmual Big MoweaPall¢hat
came out just thisveekend shows thabnly 9%of big money managers are bearish through year end,
and only 1% expeetrecession in 2017.

Consumes ent i ment measures are also contrarian indica
Confidence indicatorandni ver sity of Michigan’s Consumer Senti
risen throughout this entire economic growth cydlge sawthe same patten with the USstock market

tops in2000 and 2007 as shown in Figure 5
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Figure 5:
Strong Consumer Confidence Coincides with Market Tops
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At late-cycle market tops, investor andiaisa sentiment is typically extremely bullish. Such is the case

today, indicating that investors are already fully long the marReifessional investors cargven

imagine the market being down over the next year, let alone entering a market crash orioedaghe

near term.ltseemstousthat nvest ors are saying to themselves, *
under Trump are bullish for the stock market. Sure, it might be late in the economic cycle, but there is

almost certainly one more significaptish higher in stocks. | would be a fool to miss that. That would be

like missing out on the tech boom in 1999. Sure, valuations are high, but they can go higiosvthe

Fedhas been hiking rates, but Janet Yellen says monetary policy remains accativeodnd Stanley

Fischersays equityolatilityi s | ow. ” We s tsentmeigt hng com@acenay vight ndah a t

indicative that we are in the prieandtime vicinity of a major cyclical market top.

Insidersentiment meanwhile is eonfirming atherthan contrarian indicator at enarket top.As shown
in Figure 6, eerall hsider sellingompared to buying,dsi ghl i ght ed b yhasbeenr on’ s r e
surging. Such iminiscentof the tech bubble peak in 2000.
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Figure 6:

INSIDER TRANSACTIONS RATIO

Ratio|= 62

Bearish

Bullish

A ] 1 ] A 5 o M D ] F I

Ratio of Insiders Sales to Buys. Readings under 12:1 are Bullish. Those over 20:1 are Bearish.
The total top 20 sales and buys are 332 584,800 and 5,333,948 respectively; Source: Thomson Reuters

SourceBarron’s 4/10/ 17

Positionedfor the Next Downturn

Our stance in our last quarterly letter was much more hedipea it is today We had bought into the
idea of apossible late cycle inflection oreflation trade’ andwe even came out with a Peak Deflation
theme. The facts have changedas overall macro picture has come more clearly into view. What we
see as we have laid out herein is ficgflation”, but rather a significantlownturn in the global
economiccycle.

As we have been saying in our inttaarter updates, the S&P 500 Index may have already peaked back
on March 1, the day 8tate of UniolPaddressnddtheday of thepricingmf s f i r st
the Snap Inc. IPO, arguably the most riskaiued 1 in historyln the last week, the French centrist
candidate emerged as the leader after the first round of French presidential eleetiwhsiore clarity

on the Trumptax plan hadbuoyed the market to a réest of itsMarch 1 highs. The Nasdaq Composite
meanwhilehas pushed to new highslo doubt, the tecHaden NASDAQompositehas been the leader

in this market. B u tpotedtelsiqubldtop has jestfdrred in he S&B B0@dexh , a
with the intra-day reversal day on April 26hehighson that daywere just below the March 1 highs and

the closethat daywasbelow the March 1 clostllowed by two weaker days, highlighting the possibility

of an imminent breakdownFor now, March 1 is still the closing highthe S&P 500, but even ifig

breached, it would do little to change the overall macsalical and fundamental valuation outlook
highlighted in this letter which signals strong caution for the-agele bulls.

We holdrecord castand precious metals our longonly strategy beause we are genuinely bearish
right now and care deeply about protecting capital for our clients. We will continue to look for defensive
and countercyclical ways to deploy this cash with the goal of making money in the upcoming bear

8
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marketin our longonly strategy Furthermore, ve intend to capitalize on the next downturn in our
hedge funds, where unlike many hedge futoiday, we employ significant short selling, and are
currently net short equitiesWe still have some long hedges in our hedge fundsteure, but we are
currently as net shorin equities as we have ever been.

Fedfunds rate hikes usually have major ripple effects through the whole the global credit system.

Equiies and a broad range ofeditinstrumentsare highly atriskohc or r ect i on i n today’s

markets

With the Fedraising its funds ratdpreign bankdoday are highly at risk. They dige largest borowers

in the Fedfunds markets. Such bankslude Australian and Canadian banks that halso issued
substantialdollar-denominated bondslIn other words, the US credit markets have been the fuel for the
Australian and Canadian housing bubbldsrtgage originator Home Capital Group plunged 58% last
week, signaling that the Canadian housing bust may already be uagdRising-edfunds combined

with the declining Australian and Canadian dollars spells trouble for Australian and Canadian banks. We
are short these banks in our hedge funds.

The housing bubbles in Australia and Canada are the product of capital aufflmw China, a country

that is plausibly at the peak of a historic economic boom. Hédrate hikes, we strongly believare

putting devaluation pressure on the Chinese yuan. We have wrétgansively abouthe currency and
credit bubble in China inrfpr quarterly letters. We have had fits and stwtith the yuan devaluation,

but hav anythirng yesie terms afhe big move that we are expectingvVhen the Chinese

currency finally breaks, we are looking for a 30%+ devaluation. At that poin\ustealian and

Canadian housing bubbles will have already burst. Global asset bubbles of all kinds are now poised to
unwind courtesy of the recerftedrate hikes.

We hope to have shown herein, that theisindeeda bushess cycle. Contrary gbmeinvestment
philosophies that claim it is too hard to time the business cgcliat macro is not a worthy part of a
part of valueorientedinvestment disciplineni ourexperience that is pure nonsense. Thanidustry
propaganda to keep longnly invesors from pulling their money owthead of or duringudownturn.
While the business cycle may not &éasy to time, it is something thate believe is well worth the
effort.

As a recent example,lven the global economic growth and ¢iness cycle first stied to crack
surroundingthe first Fedinterest rate hike in December 2015, Crescat was ready. Starting with just the
anticipation of the firstedincrease, China and the global oil industry went into crisis mode. The S&P
500 Index had a 14% correctiaorm July 2015 to February 2016. The Shanghai Composite crashed
almost 47% from its high in June 2015 to its low in January 2016. Crescat capitalizisd on
environment. In our global macro fund, from July 2015 to February 2016, Crescat Global Macro Fund
was up 17.0% net compared &7 .0 percent decline in the S&P 5@Mhd a1 8.8% decline in the HFRX
Global Hedge Funddex.As show in Figure 7, Crescgeneratedstrongalpha and low correlation to
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other funds and the mait because we were ready for thegvironmentbased on our macro themes
and positioning.

Figure 7:

Crescat Capitalized as Broad Market and Hedge Funds Faltered
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We are not permebears by any means. We do not buy into the secular stagnation story. We buy into
the idea of an imminent cyclical downturn. We care about our clients, so we invest based on our
research and our convictions. Our goal is to grow and protgital through the entire business cycle.

We have been able to denover time very well compared to the markets and most of our competitors.
Shortterm drawdowns are part of the game. We appreciate our loyal,-teng clients. Those who

have the wherewtal to get in after one of our sheterm drawdowns could be rewardgtandsomely

For those who have been following us for a while and have been waiting to hear the conviction that it is
finally a good entry point, please read the letter again and genae of our true convictionVe believe

the time is nowWe believe our outperformance as shownhkigure 7s a taste of what is to come at
Crescat when the US business cycle turns down for real.

We cannot pinpoint exact dates biisinesgycle downturnsTheFedwent on vacation from iking

rates for a year after itfrst hike started to blow up both China and the oil industry. ButFbdhas

been hiking again. Wat we know is that it is late in both the US business cycle and the global economic
cyclewith speculative asset bubbles aboundifidne catalyst is that thEedisraising rates at a high rate

of change We are also ia highly bearish firsiear Republicapresidentialyearand investor sentiment

is asexuberantly bullistas we have ever seen It is therefore ouduty to be bears in thisnarket and to
position our clients accordingly.

10
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Crescat Global Macro Fund Currdpositioningby Macro Themes
AgingPopulation

We like defensivéy-orientedlong health care equites that score welldnr valuation model. Current
holdings include: Alexion Pharmaceutical, Jazz Pharmaceutical, Charles River Laboratories, McKesson,
ABBVIE, Gilead Sciences, Centene, Intuitive Surgical, Celgene, Regeneron, Biogen, Amgen.

Asian Contagion

Our Canadian housing buletshorts are herein. We are short Bank of Nova Scotia, Toidaiinion
Bank Bank of Montreal, Royal Bank of Canada, Canadian Imperial Bank of Commerce. We are also short
Fortescue Metals, aAustralianiron ore producer that exports China.

Aussie Hosing Bubble

We are short Australian banks: Commonwealth Bank, Australia & New Zealand Banking Group, National
Australia Bank, Westpac Banking, and iShares MSCI Australia.

China Currency and Credit Crisis

We are longhe USDollarversusChinese RenminbiR{B) with three nondeliverable USBettled call
options with JP Morgan and Goldman Sachs as counterpavtiesire short RMB futures on the CME
the Chicago futures markeWe are shorChinese equity and banks through ETEkares China Large
Cap, iShaeMSCI China, Deutschd dackers Harest CSBO0O AShare.

European Disunion

We are long the Britishqund, as the short side of this trade became very crowded. We areshisid
iShare MSCI United Kingdom. We are outwfshorteuro positionshort for now.

FedModeration

As expected based dhis letter, we believe the risks of being long financials outweigh the bullish
factors we outlined in previous recent quarterly lettevge sold our londgJSbanks several weeks ago as
the reflationtrade evaporated We are still longwo insurers supported by our model, Travelers and
Everest Re.

11
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Global Fiat Debasement

We are long gold futures and have a smaller posiitidong silver futures. We own precious metals
mining equities: Barrick, Newmont Mg, Novagold, Hecla, Pan American Silver, Franco Nevada,
Rangold Resources, and Detour Gold.

Maturing Expansion

We had to take a break in this thenas it was hurting us whethe reflationtrade was on. The theme is
back!We did well on the long side with semiconductors $everal yearsut we think the semcycle
haspeaked.We now ownput options on VanEck Vectors SemiconducBv. We are shortntel,
Advance Micro Devices, and Cavium. We are short-amdtransportrelated stocksCarMax, Lithia
Motors, AutoNationO Reilly Automotive, Autane, Avis, Advanced Auto Parts, RydegEx, United
Parcel Service. Weashort SNAP In&oper Technologieand Royal Caribbean Cruises

Millennial Wave

Our Consumer @nebackhas evolved into the Millennial Wav8ome believe that millennials are our

only hope for growth against the otherwise secular stagnation caused by the aging population.
Millennials are getting older, have jobs, and are starting to buy hofist the next downturn, the

growing and maturing millennial generation will combine with cyclical market forces and lead to growth
We are long homebuilding stogkn this themehat are strongly supported by our model: PulteGroup,
Lennar, MDC Holdingand KB HomeWe are also long Southwest Airlines, istanaPacific, and

Electronic ArtsHomebuilders are either late cycle or possibly couttgelical plays as they were in the
early 2000s. Our model was great at timing them on the long side in early 2000s arel sivothside
starting in 2006 We shorted thenall from the top in 2006 ad they helpedus to nail the housing bust.

Shale Oil Bust

The shale production boom was driven less by engineering advances and more by Wall Street hype and
easy money. High costsdprecipitous production decline rates caused billions in-imatstment.The

shaleoil bust, China bust, and Australian/Canada housing kaistsildall feature strongly wherlooking

back and trying to name the 2017 recessiStrongly supported by our timtested fundamental equity

model, we are short crude oil futures, BOK Financial, RSP Permian, Oasis Petroleum, Diamondback
Energy, Russia Vectors ETF, SM Energy, Resolute Energy, Matador Resources, Whiting Petroleum, SPDR
Oil & Gas Exploratiorlenaris, @ncho Resources, Pioneer Natural Resources, Cullen/Frost Bankers,

Laredo PetroleumWe have small long hedges on the natural gas side withdiagd natural gas

futures and Cabot Oil and Gas.

12
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Rise of the Machines

Let’' s face it ,(Alisfotreafbutd hasalsobéconeabubble ip thershaet run. When
Intel paid up for Mobileye, that was it for us, top of the samptle. We sold a huge winner, Nvididich
isstill a great companyand other of our Al play§Ve still own Alphabetnd Microsoft We might get
back into Apple if looking for more long hedges.

Security and Defense

Cybersecuritythemesand defense stocks could aeell on the long side in a bear mark&efense
spendings likely to keepamping up under the Trump adnistration aftera decade ostagnation

There is no doubt aboutsing geopolitical tensioris North Korea, Syria, Turkey, Iran, China, and Russia.
Valuations in defense stockse reasonableonsidering future countecyclical growthWe are long
Huntington Ingdk, Fortinet, Clack Point Software, Boeing, FLIR Sysi€semeral Dynamics, Lockheed
Martin, Northrop GrummanRaytheon, and Juniper Networks.

Crescat Historical NePerformance

Net Returns through 3/31/2017

Annualized Cumulative
. Si

Cresc_at Strategy/Benchmark 1 Year 5 Year S|nC(.a 'nC_e
(Inception Date) Inception Inception
Global Macro Hedge Fund (1/2006) -3.5% -3.7% | 8.2% | 10.9% 14.0% 338.5%
-Bench k: HFRX Global Hed

enchmar obathedse 17% | 62% | -04% | 13% | 0.4% 4.8%
Fund Index
Long/Short Hedge Fund (s/2000) -1.8% -7.2% | 5.5% 7.7% 7.7% 249.6%
-Bench k: HFRX Equity Hed
|n§2§ mar quity Hecee 27% | 59% | 02% | 2.7% | 2.2% 44.0%
Large Cap SMA (1/1999) 5.4% 14.0% | 9.2% 11.5% 10.9% 563.9%
-Benchmark: S&P 500 Index 6.1% 17.2% | 10.4% | 13.3% 5.6% 171.7%
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Annualized Net Return Since Inception:

Crescat vs. Benchmarks Through March 31, 2017

H Crescat Benchmark
14.0%
10.9%
7.7%
5.2%

Global Macro vs. S&P 500 Long/Short Equity vs. S&P 500 Large Cap vs. S&P 500

(Inception 1/1/2006) (Inception 5/1/2000) (Inception 1/1/1999)

Correlation: 0.09 Correlation: 0.30 Correlation: 0.65

Profit Attribution by Themefor Q1 2017

It is no surprise that our short themes have been holding us back recently. The short themes are there
for good reason as we have laid out herein. By having some long hedges and following our risk controls,
our shorts have hurt us but have not killed use ¥re still alive to fight the good fight. We are ready for

the downturn in the economic cycle to really get going, when many other bears have capitulated. We
believe our time to shine once again is coming soon.
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Crescat Global Macro Fund - Q1 2017 Attribution by Theme

Theme Q1 2017 Net Performance Estimate
Aging Population 1.0%
Asian Contagion -2.7%
Aussie Debt Crisis -3.2%
Broadcast Auction -0.5%
China Currency & Credit Bubble -5.3%
Consumer Comeback 1.1%
European Disunion -0.4%
Fed Moderation 0.1%
Global Fiat Currency Debasement 2.8%
Maturing Expansion -0.3%
New Oil & Gas Resources 0.7%
Peak Deflation 1.0%
Rise of the Machines 1.7%
Security and Defense 1.5%
Twilight in Utilities -1.1%
US Fiscal Stimulus 0.0%
Total -3.4%
Sincerely

Kevin C. Smith, CFA
Chief Investment Officer

TaviCosta
Emerging Markets Analyst

Nils Jenson
Energy and Materials Analyst

© 2017 Crescat CapitdlLC
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Appendix:

Russell 2000 as df19/2017:

Aggregate Ratios Median Ratios
Price to Earnings (with Adjusted Met Income) 110.3|Price to Eamnings (with Adjusted MNet Income) 33.7
Price to Book 2.2|Price to Book 21
Price to Sales 1.3|Price to Sales 2.1
Profit Margin (with Adjusted Met Income) 1.2%|Profit Margin {with Adjusted Met Income) 4.0%
Operating Margin 5.0%|Operating Margin 7.3%
Dividend Yield 1.5%|Indicated Dividend Yield 2.1%
Total Debt to Total Assets 27.5%|Total Debt to Total Assets 16.0%
Total Liabilities to Total Assets 76.2%|Total Liabilities to Total Assets 57.0%
Russell 2000 as of 06/01/2007:
Aggregate Ratios Median Ratios
Price to Eamnings (with Adjusted MNet Income) 33.9|Price to Earnings (with Adjusted Met Income) 24.8
Price to Book 2.4|Price to Book 24
Price to Sales 1.2|Price to Sales 1.9
Profit Margin (with Adjusted Met Income) 3.6% |Profit Margin (with Adjusted Met Income) 59%
Operating Margin 7.8% |Operating Margin 9.5%
Dividend Yield 1.5% |Indicated Dividend Yield 1.9%
Total Debt to Total Assets 30.1% |Total Debt to Total Assets 15.0%
Total Liabilities to Total Assets 73.8% |Total Liabilities to Total Assets 51.0%
Russell 2000 as of 03/01/2000:
Aggregate Ratios Median Ratios
Price to Earnings (with Adjusted Net Income) 47.2|Price to Earnings (with Adjusted Met Income) 20.2
Price to Book 2.4|Price to Book 2.0
Price to Sales 1.0|Price to Sales 1.2
Profit Margin (with Adjusted MNet Income) 2 2%|Profit Margin (with Adjusted Met Income) 4.8%
Operating Margin 6.5%|Operating Margin 9.3%
Dividend Yield 1.1%|Indicated Dividend Yield 2.6%
Total Debt to Total Assets 32 0% (Total Debt to Total Assets 22 4%
Total Liabilities to Total Assets 71.7%|Total Liabilities to Total Assets 54 3%
S&P500as of 4/19/2017
Aggregate Ratios Median Ratios
Price to Eamings (with Adjusted Met Income) 23.5|Price to Earnings (with Adjusted Net Income) 23.0
Price to Book 2.9|Price to Book 3.3
Price to Sales 2 1|Price to Sales 25
Profit Margin (with Adjusted Net Income) 8.7 %|Proft Margin (with Adjusted Met Income) 9.8%
Operating Margin 12.7%| Operating Margin 14 7%
Dividend Yield 2.0%]Indicated Dividend Yield 2.1%
Total Debt to Total Assets 24 5%|Total Debt to Total Assets 29.4%
Total Liabilities to Total Assets 77.5%]|Total Liabilities to Total Assets 65.5%
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S&P 500 as of 6/1/2007

Aggregate Ratios Median Ratios
Price to Earnings (with Adjusted Net Income) 17_.3|Price to Earnings (with Adjusted Net Income) 15.0
Price to Book 2.7|Price to Book 27
Price to Sales 1.5]|Price to Sales 1.8
Profit Margin (with Adjusted Net Income) 8.8%| Profit Margin (with Adjusted MNet Income) 9.5%
Operating Margin 13.4%| Operating Margin 15.1%
Dividend Yield 1.8%|Indicated Dividend Yield 1.8%
Total Debt to Total Assets 36 7%]|Total Debt to Total Assets 20 4%
Total Liabilities to Total Assets 82.2%|Total Liabilities to Total Assets 59.5%
X.P 500 as of 3/1/2000
Aggregate Ratios Median Ratios
Price to Earnings (with Adjusted MNet Income) 29.7|Price to Eamings (with Adjusted Net Income) 215
Price to Book 4.8|Price to Book 2.8
Price to Sales 2.1|Price to Sales 14
Profit Margin (with Adjusted Met Income) 7.1%|Proft Margin (with Adjusted Net Income) 6.9%
Operating Margin 12.2%| Operating Margin 12.5%
Dividend Yield 1.2%|Indicated Dividend Yield 2.0%
Total Debt to Total Assets 37.0%|Total Debt to Total Assets 26.3%
Total Liabilities to Total Assets 82.0%|Tota Liabilities to Total Assets 63.6%
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About Crescat
Below is a brief strategy description that differentiates each of our products:

Crescat Global Macrd\ diversified, multasset class long/short global hedge fund that trades and invests
in highly liquid global assets including equities, commoditieseaares, and fixed income securities.

Crescat Long/ShortA diversified global long/short equity hedge fund that trades and invests in highly
liquid large and midcap global equities.

Crescat Large Caph diversified largeap, longonly separatelymanaged account (SMA) strategy that
trades and invests in predominantly Ui§ed large cap global equities.

Crescat has a firrwide investment process of combining macroeconomic themes with a fundamental

equity model and disciplined risk controls thatipp p| i es t o all three products
that has evolved with each successive strategy. Kevin Smith started theckygdongonly equity

product at a prior firm in 1999 building off his fundamental equity model that he originally began
developing back in 1994. He also launched the long/short equity hedge fund strategy in 2000. He founded
Crescat, where he launched the global macro product in 2006. Crescat acquired his other strategies and
clients in 2007. Today he leads a team of seweestment professionals. He has been the continuous

portfolio manager of all three products since their respective inception dates.

Case studies are included for informational purposes only and are provided as a general overview of our generaninvestm
process, and not as indicative of any investment experience. There is no guarantee that the case studies discussed here are
completely representative of our strategies or of the entirety of our investments, and we reserve the right to use orsoogify

or all of the methodologies mentioned herein. Only accredited investors and qualified clients will be admitted as lintitedspar

to a Crescat fund. For natural persons, investors must meet SEC requirements including minimum annual income or net worth
thresholds. Crescat funds are being offered in reliance on an exemption from the registration requirements of the Securities A
of 1933 and are not required to comply with specific disclosure requirements that apply to registration under the Seftrities

The SEC has not passed upon the merits of or given its approval to the Crescat funds, the terms of the offering, oatlye accur
or completeness of any offering materials. A registration statement has not been filed for any Crescat fund with thei®@8C. Lim
partner interests in the Crescat funds are subject to legal restrictions on transfer and resale. Investors should notlessume

will be able to resell their securities. Investing in securities involves risk. Investors should be able to bear tiigHess
investment. Investments in the Crescat funds are not subject to the protections of the Investment Company Act of 1940.
Performance data represents past performance, and past performance does not guarantee future results. Performance data is
subject to revision following each monthly reconciliation and annual audit. Current performance may be lower or higher than the
performance data presented. Crescat is not required by law to follow any standard methodology when calculating and
representing perfomance data. The performance of Crescat funds may not be directly comparable to the performance of other
private or registered funds. Investors may obtain the most current performance data and private offering memorandum for a
Crescat fund by contactingnida Smith at (303) 272997 or by sending a request via emaildmith@crescat.netSee the private

offering memorandum for each Crescat fund for complete information and risk factors.
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